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Coefficient | Std. Error | t-ratio p-value
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Abstract:

This paper aims mainly to discover the potential economic impact of the libyan
banking sector in the event of liberalization and openness to the outside world,
i.e. Entering the world trade organization. Thus, this paper wishes to clarify the
most important question, which is whether libya needs to liberalize its financial
sector in general and banking in particular in order to achieve and enhance its
economic growth. To answer this question, this study puts the following
hypothesis, which is that there is a positive relationship between the process of
liberalizing the libyan banking sector and economic growth.

The methodology used in this research mainly depends on the qualitative
method, which is the interview process. This study was aimed at the interview
process on a group of managers and specialists in the libyan commercial
banking sector, as it is the backbone and the main engine of the circulation
process in the local economy.

Through the analysis of the interviews, this study concluded with a set of
results, the most important of which is that, libya should before the
liberalization process, undertake many reforms and banking strategies that
would work to raise the efficiency of this sector, develop and adapt it to suit the
requirements of liberalization, in order to maximize its gains and benefit from
the advantages granted by the agreement to developing countries, including
libya. One of the most important recommendations which reached by this study
is that, despite the libyan authorities have development of many laws and
procedures that applied to the reform process in the banking sector in particular,
but there are many difficulties and challenges that must be removed through
the restructuring of banks, as soon as possible and carry out the development
process, foremost, which used of modern technology and manpower training in
line with the requirements of globalization.
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